KESM INDUSTRIES BERHAD

(Incorporated in Malaysia)

Company No      :  13022-A




Company No
:  13022-A

UNAUDITED THIRD QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL QUARTER ENDED 30TH APRIL 2002

The Board of Directors announces the following unaudited results of the Group for the financial quarter ended 30th April 2002.
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[image: image1.wmf]CONSOLIDATED INCOME STATEMENT

CURRENT YEAR

PRECEDING YEAR

CURRENT YEAR

PRECEDING YEAR

QUARTER

CORRESPONDING

TO DATE

CORRESPONDING

QUARTER

PERIOD

(30/04/2002)

(30/04/2001)

(30/04/2002)

(30/04/2001)

RM'000

RM'000

RM'000

RM'000

1.

(a)

Revenue

11,758

              

 

10,992

                  

 

33,200

              

 

39,781

                 

 

(b)

Investment income/(loss)

5

                      

 

(4)

                         

 

25

                     

 

(71)

                      

 

(c)

Other income

214

                  

 

250

                      

 

662

                   

 

861

                     

 

2

(a)

Profit/(loss) before  finance

cost, depreciation and

amortisation, exceptional items,

 income tax, minority interest

and extraordinary items

3,533

               

 

3,145

                   

 

10,187

              

 

12,967

                 

 

(b)

Finance cost

(283)

                 

 

(319)

                     

 

(961)

                  

 

(1,014)

                 

 

(c)

Depreciation and amortisation

(2,915)

              

 

(2,533)

                  

 

(8,524)

               

 

(7,835)

                 

 

(d)

Exceptional items

N.A.

N.A.

N.A.

N.A.

(e)

Profit/(loss) before  income tax,

minority interests and

extraordinary items

335

                  

 

293

                      

 

702

                   

 

4,118

                  

 

(f)

Share of profits and losses of

associated companies

N.A.

N.A.

N.A.

N.A.

(g)

Profit/(loss) before income

 tax, minority interests and 

extraordinary items

335

                  

 

293

                      

 

702

                   

 

4,118

                  

 

INDIVIDUAL PERIOD

CUMULATIVE PERIOD



[image: image2.wmf]CONSOLIDATED INCOME STATEMENT (CONT'D)

CURRENT YEAR

PRECEDING YEAR

CURRENT YEAR

PRECEDING YEAR

QUARTER

CORRESPONDING

TO DATE

CORRESPONDING

QUARTER

PERIOD

(30/04/2002)

(30/04/2001)

(30/04/2002)

(30/04/2001)

RM'000

RM'000

RM'000

RM'000

(h)

Income tax

1,206

                

 

6

                          

 

2,270

                   

 

(949)

                    

 

(i)

(i)

Profit/(loss) after income tax

 before deducting minority 

interests

1,541

                

 

299

                      

 

2,972

                   

 

3,169

                  

 

(ii)

Less minority interests

55

                     

 

(74)

                       

 

(52)

                      

 

(163)

                    

 

(j)

Pre-acquisition profit/(loss), if

applicable

-

                    

 

-

                       

 

-

                      

 

-

                      

 

(k)

Net profit/(loss) from ordinary 

activities attributable to 

members of the company

1,486

                

 

373

                      

 

3,024

                   

 

3,332

                  

 

(l)

(i)

Extraordinary items

N.A.

N.A.

N.A.

N.A.

(ii)

Less minority interests

N.A.

N.A.

N.A.

N.A.

(iii)

Extraordinary items

attributable to members of

the company

N.A.

N.A.

N.A.

N.A.

(m)

Net profit/(loss) attributable to

members of the company

1,486

                

 

373

                      

 

3,024

                   

 

3,332

                  

 

3.

(a)

Earnings per share based on

2(m) after deducting any

provision for perference 

dividends, if any:

(i)

Basic (based on ordinary

shares) (sen)

8.7

                    

 

2.2

                       

 

17.8

                     

 

19.6

                    

 

(ii)

Fully diluted (based on

ordinary shares) (sen)

8.7

                    

 

N.A.

17.8

                     

 

N.A.

INDIVIDUAL PERIOD

CUMULATIVE PERIOD



[image: image3.wmf]CONSOLIDATED BALANCE SHEET

AS AT END OF

AS AT PRECEDING

CURRENT QUARTER

FINANCIAL YEAR END

30/04/2002

31/07/2001

RM'000

RM'000

1.

Property, plant and equipment

53,422

         

 

61,303

       

 

2.

Investment property

-

              

 

-

             

 

3

Investment in associated companies

-

              

 

-

             

 

-

             

 

4.

Long term investment

-

              

 

-

             

 

5.

Goodwill on consolidation

-

              

 

-

             

 

6.

Intangible assets

-

              

 

-

             

 

7.

Other long term assets

-

              

 

-

             

 

8.

Current Assets

Inventories

4,863

           

 

2,265

         

 

Trade receivables

8,852

           

 

8,395

         

 

Other receivables

4,208

           

 

3,395

         

 

Short term investments

3,256

           

 

2,226

         

 

Cash

32,613

         

 

32,044

       

 

53,792

         

 

48,325

       

 

9.

Current Liabilities

Trade payables

1,194

           

 

1,491

         

 

Other payables

3,500

           

 

3,647

         

 

Lease and hire purchase creditors

823

              

 

1,193

         

 

Short term borrowings

5,041

           

 

6,687

         

 

Provision for taxation

-

              

 

-

             

 

Proposed dividend

3

                  

 

551

            

 

10,561

         

 

13,569

       

 

10.

Net Current Assets

43,231

         

 

34,756

       

 

96,653

         

 

96,059

       

 

11.

Shareholders' Funds

Share Capital

17,020

         

 

17,000

       

 

Reserves

Capital Reserves

6,315

           

 

6,315

         

 

Share Premium

90

                

 

-

             

 

Retained Profit

56,921

         

 

53,897

       

 

12

Minority Interests

545

              

 

597

            

 

13.

Long Term Borrowings

7,335

           

 

7,035

         

 

14.

Other Long Term Borrowings

18

                

 

596

            

 

15.

Deferred Taxation

8,409

           

 

10,619

       

 

96,653

         

 

96,059

       

 

16.

Net tangible assets per share (sen)

472.1

           

 

454.2

         

 


Notes

1. Accounting policies

The accounting policies and standard adopted in the quarterly financial statements are consistent with those used in the annual financial statements for the year ended 31 July 2001.

2. Exceptional item

There was no exceptional item for the current quarter and financial year to date.

3. Extraordinary item

There was no extraordinary item for the current quarter and financial year to date.

4. Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE

QUARTER

	
	CURRENT YEAR
	
	CURRENT
	

	
	3rd QUARTER
	
	YEAR
	

	
	ENDED
	
	TO DATE
	

	
	30/04/2002
	
	30/04/2002
	

	
	RM'000
	
	RM'000
	

	Malaysian taxation based on

          results for the year:
	
	
	
	

	     -    Current
	49
	
	164
	

	     -    Deferred
	-
	
	  77 
	

	
	49
	
	241
	

	Under/(Over)provision in respect

         of prior years:
	
	
	
	

	     -    Current
	(112)
	
	(224)
	

	     -    Deferred
	(1,143)
	
	(2,287)
	

	
	(1,206)
	
	(2,270)
	


The writeback of prior years deferred tax provision is a result of finalisation of a subsidiary’s tax assessment by Inland Revenue Board.

5. Profit/(loss) on sale of unquoted investments and/or properties

There were no sales of unquoted investment or properties of the current quarter and financial year to date.

6. Purchase or disposal of quoted securities

During the third financial quarter, the Group made the following acquisitions and disposal of quoted securities:

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE

QUARTER

	
	CURRENT YEAR
	
	CURRENT

	
	3rd QUARTER
	
	YEAR

	
	ENDED
	
	TO DATE

	
	30/04/2002
	
	30/04/2002

	
	
	RM'000
	
	RM'000

	     Total purchases
	
	996
	
	1,030

	     Total disposal
	
	-
	
	-

	     Loss on disposal 
	
	-
	
	-

	
	
	
	

	
	AS AT
	
	AS AT

	
	30/04/2002
	
	31/07/2001

	
	
	RM'000
	
	RM'000

	     Quoted shares at cost
	
	3,256
	
	2,721

	     Less: Provision for diminution in value
	
	-
	
	(495)

	
	
	3,256
	
	2,226

	
	
	
	
	

	
	
	
	
	

	      Market value
	
	3,799
	
	2,312

	
	
	
	
	


7. Effect of changes in the composition of the Group

There was no change in the composition of the Group for the current quarter and financial year to date.

8. Status of uncompleted corporate announcement

There was no uncompleted corporate announcement.

9. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares

During the current financial year to-date, the Company increased its issued and paid-up share capital from RM17,000,000 to RM17,020,000 as a result of the issue of 20,000 new ordinary shares of RM1.00 each to eligible executives who have exercised their options under the KESMI Executives’ Share Option Scheme.

There were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10. Group borrowings

	
	
	AS AT
	
	AS AT

	
	
	30/04/2002
	
	31/07/2001

	
	
	RM'000
	
	RM'000

	(a)
	Group borrowings
	
	
	
	
	
	
	

	
	     -    Secured
	
	8,205
	
	
	
	11,027
	

	
	     -    Unsecured
	
	2,798
	
	
	
	629
	

	
	Other loans – unsecured
	
	1,373
	
	
	
	2,066
	

	
	
	
	12,376
	
	
	
	13,722
	

	
	
	
	
	
	
	
	
	

	(b)
	Repayable within 12 months
	
	5,041
	
	
	
	6,687
	

	
	Repayable after 12 months
	
	7,335
	
	
	
	7,035
	

	
	
	
	12,376
	
	
	
	13,722
	



(c)
The borrowings are denominated in Ringgit Malaysia.

The securities provided on term loans comprise fixed charge on certain assets of the Group.

Other loans represent unsecured loans obtained from a minority shareholder of a subsidiary company. These loans bear interest at prevailing commercial rates and have no fixed term of repayment.

11. Contingent liabilities

	
	AS AT
	
	AS AT

	
	30/04/2002
	
	31/07/2001

	
	RM'000
	
	RM'000

	Guarantees granted to licensed banks in
	
	
	

	    respect of credit facilities extended to
	
	
	

	    subsidiary companies
	
	13,027
	
	11,899


12. Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk.

13. Pending material litigation

There were no pending material litigation.

14. Segment reporting

Segmental information is not provided as the Group operates primarily in the electronic industry in Malaysia.

15. Material change in the profit before taxation

The Group recorded a profit before tax of RM335,000 for the third quarter ended 30 April 2002.  This is a more than 100% improvement as compared to the previous quarter ended 31 January 2002.  The improvement was attributed to increased test volume being processed. 

16. Review of results

The Group’s turnover declined by 17% to RM33.2 million from RM39.8 million in the previous corresponding period.  This was due to a decline in burn-in revenue, which was partially offset by an increase in Electronic Manufacturing Services (“EMS”) revenue.

The operating margin decreased to 30.7% from 32.6% in the previous corresponding period.  The decrease is a result of the lower burn-in volume being processed.

The higher depreciation cost was attributed to increased assets for EMS business. 

17. Material subsequent events

There is no material subsequent event.

18. Seasonality or cyclicality of operations

There is no material seasonal or cyclical fluctuation in the operations of the Group.

19. Current year prospects

Barring unforeseen circumstances, the Group expects continuous improvement in last quarter of the financial year.

20. Profit Guarantee

The Group is not subject to any profit guarantee.

21. Dividend

No dividend has been declared or proposed for the current financial year to date.

22. Minimum Paid-Up Capital Requirement

The Directors are currently undertaking steps to ensure that the company’s current level of paid-up capital of RM17 million be increased to comply with the requirement of Securities Commission for companies listed on the Second Board of the KLSE to have a minimum issued and paid-up share capital of RM40 million by 31st December 2002.  The Directors are confident the requirement can be met before the end of the deadline and shall made the proper announcement of the details at the appropriate time when the details have been finalized.

UNQUOTE

BY ORDER OF THE BOARD

Leong Oi Wah

Company Secretary 

Kuala Lumpur

Date : 31 May 2002
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		CONSOLIDATED BALANCE SHEET

												AS AT END OF								AS AT PRECEDING

												CURRENT QUARTER								FINANCIAL YEAR END

												30/04/2002								31/07/2001

												RM'000								RM'000

		1.		Property, plant and equipment								53,422								61,303

		2.		Investment property								- 0								- 0

		3		Investment in associated companies								- 0								- 0

																				- 0

		4.		Long term investment								- 0								- 0

		5.		Goodwill on consolidation								- 0								- 0

		6.		Intangible assets								- 0								- 0

		7.		Other long term assets								- 0								- 0

		8.		Current Assets

						Inventories						4,863								2,265

						Trade receivables						8,852								8,395

						Other receivables						4,208								3,395

						Short term investments						3,256								2,226

						Cash						32,613								32,044

												53,792								48,325

		9.		Current Liabilities

						Trade payables						1,194								1,491

						Other payables						3,500								3,647

						Lease and hire purchase creditors						823								1,193

						Short term borrowings						5,041								6,687

						Provision for taxation						- 0								- 0

						Proposed dividend						3								551

												10,561								13,569

		10.		Net Current Assets								43,231								34,756

												96,653								96,059

		11.		Shareholders' Funds

				Share Capital								17,020								17,000

				Reserves

						Capital Reserves						6,315								6,315

						Share Premium						90								- 0

						Retained Profit						56,921								53,897

		12		Minority Interests								545								597

		13.		Long Term Borrowings								7,335								7,035

		14.		Other Long Term Borrowings								18								596

		15.		Deferred Taxation								8,409								10,619

												96,653								96,059

		16.		Net tangible assets per share (sen)								472.1								454.2
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		CONSOLIDATED INCOME STATEMENT (CONT'D)

										INDIVIDUAL PERIOD				CUMULATIVE PERIOD

										CURRENT YEAR		PRECEDING YEAR		CURRENT YEAR		PRECEDING YEAR

										QUARTER		CORRESPONDING		TO DATE		CORRESPONDING

												QUARTER				PERIOD

										(30/04/2002)		(30/04/2001)		(30/04/2002)		(30/04/2001)

										RM'000		RM'000		RM'000		RM'000

				(h)		Income tax				1,206		6		2,270		(949)

				(i)		(i)		Profit/(loss) after income tax

								before deducting minority

								interests		1,541		299		2,972		3,169

						(ii)		Less minority interests		55		(74)		(52)		(163)

				(j)		Pre-acquisition profit/(loss), if

						applicable				- 0		- 0		- 0		- 0

				(k)		Net profit/(loss) from ordinary

						activities attributable to

						members of the company				1,486		373		3,024		3,332

				(l)		(i)		Extraordinary items		N.A.		N.A.		N.A.		N.A.

						(ii)		Less minority interests		N.A.		N.A.		N.A.		N.A.

						(iii)		Extraordinary items

								attributable to members of

								the company		N.A.		N.A.		N.A.		N.A.

				(m)		Net profit/(loss) attributable to

						members of the company				1,486		373		3,024		3,332

		3.		(a)		Earnings per share based on

						2(m) after deducting any

						provision for perference

						dividends, if any:

						(i)		Basic (based on ordinary

								shares) (sen)		8.7		2.2		17.8		19.6

						(ii)		Fully diluted (based on

								ordinary shares) (sen)		8.7		N.A.		17.8		N.A.
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		CONSOLIDATED INCOME STATEMENT

										INDIVIDUAL PERIOD				CUMULATIVE PERIOD

										CURRENT YEAR		PRECEDING YEAR		CURRENT YEAR		PRECEDING YEAR

										QUARTER		CORRESPONDING		TO DATE		CORRESPONDING

												QUARTER				PERIOD

										(30/04/2002)		(30/04/2001)		(30/04/2002)		(30/04/2001)

										RM'000		RM'000		RM'000		RM'000

		1.		(a)		Revenue				11,758		10,992		33,200		39,781

				(b)		Investment income/(loss)				5		(4)		25		(71)

				(c)		Other income				214		250		662		861

		2		(a)		Profit/(loss) before  finance

						cost, depreciation and

						amortisation, exceptional items,

						income tax, minority interest

						and extraordinary items				3,533		3,145		10,187		12,967

				(b)		Finance cost				(283)		(319)		(961)		(1,014)

				(c)		Depreciation and amortisation				(2,915)		(2,533)		(8,524)		(7,835)

				(d)		Exceptional items				N.A.		N.A.		N.A.		N.A.

				(e)		Profit/(loss) before  income tax,

						minority interests and

						extraordinary items				335		293		702		4,118

				(f)		Share of profits and losses of

						associated companies				N.A.		N.A.		N.A.		N.A.

				(g)		Profit/(loss) before income

						tax, minority interests and

						extraordinary items				335		293		702		4,118
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